EX PARTE O oo Co
R~ (30 AT GTE Service Corporation
URLATE F!LED 1850 M Street, N.W.. Suite 1200

Washington. DC 20036
202 463-5200

IOCKFTEILE copy ORIGINAL

s
.A\ T e L
Il T

March 21, 1996 M o
T 199

Mr. William F. Caton

Acting Secretary

Federal Communications Commission
Washington, DC 20554

Re: Ex Parte - CC Docket No. 95-116 - Local Number Portability
Dear Mr. Caton:

At the request of Jason Karp, of the Policy and Program Planning Division of the Common
Carrier Bureau, the attached material pertains to the cost of remote call forwarding and
direct inward dialing.

Two copies of this notice are filed in accordance with Section 1.1206(a)(1) of the
Commission's Ruiles.

Sincerely,
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F. G. Maxson
Director - Regulatory Affairs
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RCF & DID COSTS

Cost studies were prepared for RCF & DID in connection with GTE’'s ONA filing (Transmittal
No. 989). Please refer to those studies, which were provided to John Scott or Raj Kannan in
Tariffs. (Copies of the investment and cost data sheets for California are attached.)

The following information supplements those data.

1. a) Termination Costs or Equivalent - GTE has not performed LRIC cost studies for the
FCC on this rate element, as it is subject to price cap regulation.

b) "Feature Activation Costs" per month (per attached summary sheets):
REMOTE CALL FORWARDING (RCF) = $1.31 (California)
DIRECT INWARD DIALING (DID) = $9.59 (California)
- key assumptions:
Mix of Digital Technology
. Bellcore SCIS model was utilized
. Fully loaded labor rates were utilized
. Volume insensitive (fill factor) rate of 74.42% was utilized
Final costs were determined by GTE costing model which
incorporates industry standards for calculation of a monthly cost

AWN A

c) Call reorigination costs: See 1a.
d) Transport costs: See 1a.
e) Tandem costs: See 1a.

f) Any other: N/A

2. Differences in inter and intra switchcosts: The Company has not undertaken cost
studies for such elements, as they are subject to price cap regulation.

3. Since this was a pure LRIC study, administrative and customer-related costs were not
included in the cost studies.

4. The Company has not identified any other Interim Number portability-related costs at
this time.

5. Incremental costs do vary with the number of calls. For study purposes, GTE assumed

15 busy hour RCF calls per line and 100 busy hour DID calls/trunk.

6. See No. 5 for assumption on number of calls. The recovery period for "non-recurring
costs", specifically engineering and investment, is 9.1 years.

If you have any questions, please call Tom Vogel at (214) 718-3312.



GTE TEBLEPHONE OFERATING COMPANIES

INVESTMENT AND COET DATA BAGE 1 OF 1

SUMMARY
Service: ONA
Rate Element: REMOTE, CALL PORWARDING
State: CALIFORNIA
I. Cost and Salvags Value of Equipment
1. Cilreuit Equipment Material €0.490
2. Outside Plant Material §0.00
3. Central Office Equipment Mataerial $52.88
4. Total Material Coat {1}+(2)«(3)} $52.88
5. Cireuir Equipment Net Salvage (Incl. Cost of Remeval) §0.00
6. Outdice Plant Net Salvage (Inel. Cosr of Removal) $0.00
7. Cencral Office Equipment Net Salvage Zncl. Cost of Removal) 5§1.06
8. Net Matexial Cost [4)-i(5i-(6)-(T) $51.82
LARCR HOURS LABOR RATE
II. :Installation Cost e e bkt
9. Circuit Equipment Engineering Labor $0.00 Q.000 $10e,72
10. Oucside Plant Enginsering Labor $0.00 0.000 §67.31
11. Centzal Office Equipment Bngineering Labor 50.00 2.000 $109.72
12. Toral Engineering Labor (§)+(10)+ (11} $0.00
13 . Cikguwit Equipment Installation Lakor 50.00 0.000 $38.26
14, Ouekalde Plant Iinstallatisn Labor $0.00 0.000 $50.20
15. Central Office Equipment Installation Labor $0.00 0.D000 $38.26
16. Total Installation Laber (13)+{14)+(1%) $0.00
17, Total Inscalled Comt (4)+{L2)+{1i6) $62.a8
III. Non-Reusable Coat
18. Engineering/Inatallation Laboy Cage (12) +(1g) §0.00
19. Cost of Removal Net of Salvage {51.06)
20. Total Nan-Reusable Cost (18)+/19%) {81.06)
Iv. Net Investmmnt
21. Total Net Investment (17} -(5).(6}~i7) $E1.82 ¥ of Total
Inveatment
v. Total ARanual Cost e
22, Circuit Bquipment Depreciation $0.00 0.00%
23, OQueslige Plant Depreciation $0.00 C.00%
24. Central Cffice Equipment Depreciation $5.69 10.77%
25. Retuxn €3.85 6€.71%
26. Federal and State Income Tax $1.19 2.95%
27, Maintenance $4.86 9.138%
28, Adminiatrarion/Marketing 56.46 i2.21%
29. Other Taxos 50.38 0.71%
30. oOcher $0.00 0.00k
31, Total Annual Coat (22)..{3C) $22.12 4).84%
$ Unirc Cosr/ ¥ Annual Unit Cost
v1l. Amounts to be Tariffed Price /Unic Invesrment
12. Proposed Non-Recurring Charge B0.00 3 --ewcmmesmmnn mmemmmaree— e amen
33. Credit for NRC 80.00
3¢. Fully Allocated Monthly Cost '31)/i2 - (33; $1.84
ig Proposed Monthly Recurring Chavge 51.84
16. Unit Cost (34) ~ (28)/12 $1.32 76.81% 29.62%

Copyright &) GTE Telephons Operations 1994



RETURN AND INCOME TAX CALCULATIONS (11.25% RATE OF RETURN}

RATE ELEMENT: REMOTE CALL FORWARDING

STATE : CALIFORNIA
Return
Monchly Present
Components Investment Valus Cast
Circuit Equipment Maverial £0.00 $0.00
Circuit Bguipment Engineezing $0.00 $0.00
Circuat Eguipment Inazallation $0.00 $0.0C
Total Circuik Eguipment $0.00 30.00
Less
Net Salvage Value 50 00 $0.00
Menthly Circuit Equipment Capital Recovery $0.0D
x 12 Months 12
Annual Circuit Equipment Capital Recovery 50.00
Laas:
Annual Circuirt Equapment Depreciation $8.00
Annual Cixeouit Equipment HReturn $0.00
Monthly Present
Companents Inveatment Value Cost
Qutalde Plant Material 50.00 $0.00
OQutgide Plant Engineering §¢. 00 g0.q¢
Outaide Plant Inetallaticon 3¢.00 $9.00C
Tetml Cutside Plant sSe.¢co $0.00
Less
Het ESalvage value 50 00 $50.00
Monthly Cutgide Plant Zapital Recovery $0.00
% L2 Menths 12
Annual Qutside Plant Capital Recovery 50.00
Less:
Annual Curside Plaat Deprecistion 50.00
Annuel Ourside Plant Return SC.00

Capyright ) GTE Telephene Operations 1994



RETURN AND INCOME TAX CALCULATIONS (11.25% RATE OF RETURN)

RATE ELEMENT: REMOTE CALL FORWARDING

STATE :

CALIFORNIA

Retuzn lcontd. )

Menthly Presdent
value Cost

Componentcs Investment
Central Office Equip. Material 452 88
Central Offica Equip. Engineering $6.00
centryal Office Egquip. Installarion 50,00
Total Ceantral Qffice Equip. $52 .88
Less

Nee Salvage value $1.06

Monthly Centyal Gffice Equip. Capital Racovery
¥ 12 Months

Annual Central Office Equip. Capital Recovery
Lok

Annual Central Office Equap. Depreciation

Annual Cencral Office Equip. Return

Circuit Bguipment Return
Outside Plant Ratupen
Central Office Equipment Return

Total Return

Federal and State Income Tax

Components Investment
Total Circuwit Bquipment $0.0C
Total Oueside Plant 50.00
Total Central Office Equipment §52.88

Total Meonthly Federal and Stata Income Tax
£ 12 Months

Total Annual Federal and State Incoms Tax

Copyright (C) GTE Telephone Operacions 1994

3.000000
0.000000
0.001877

£3.685

P L LT LY ¥t

Monthly Pregent
Value Cast
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Servioe:

ONA

Rare Element:

stake:

Copyzright

3TE TELEPHONE OPERATING COMPANIES
INVESTMENT AND COST DATA
SUMMARY

DID - TRUNK TERMINATION

CALIFQRNIA

*a

II.

Cost and Balvage Value of Equipment

@~ O A W MR

Circuit Eguipment Material

Outside Plant Material

Central Office Egquipmont Macterial

Total Material Cost (1) ~{2)+(3;

Circuit Bguipmeat Ner Salvage (Incl, Cost of Removal)
Outpide Plant Net Salvage {Incl. Cost of Removal)

Central Office Egquipment Net Salvage (incl. Tost of Removal)

Not Magerial Cost (4)-1(5;-16)-[7)

Installation Coat

.
10.
11.
12.
13
14.
15.
16.
17.

I11.

Iv.

(C:

18.
19

20,

Circult Equipment Engineering Labor

Jutside Plane Englneering Lakor

Cantral Offlce Equipment Engineering Labor
Toral Engineering Labes (9)+{i0)+{11)
Circuit Equipment Ingtallation Labor
outside Plant Installation Labor

Central Office EqQuipmant Installstior Laboy
Tatal Installatien Labor (33)+(14)-~(15)
Total Installed Co8t <4)- {12)+116)

Non-Reusable Coar

Enginsering/Inatallation Labor Coat (12)+{16)
Coat of Remova. Net of Salvagse

Total Non-Reusable Cost (18)+019)

Neot Inveatmernt

1.

Total Net Investment {17)-(5.-{&)-17)

Total Arnual Cost

22.
23
24.
256
26.
27.
28.
29

0.
31,

Circuit Bquipment Depreciation
Sutside Plant Depreciation

Central Office Equipment Depraciation
Return

Fedaral and Stats Income Tax
Maintenance

Adminigtration/Maxketing

Other Taxes

other

Total Annual Cost (22; . (30

Amounta to be Tariffed

2.
33.
LN
5.
36,

Proposed Non«Recurring Charge

Credit for NRC

Yully Ailocated Mentnly Cesc {31)/1z - (33
Propoged Monthly Recurriog Chazge

Unit Cost (34) - (28)/12

GTE Telephone Cperations 1994

50.00
50.00
§388.42
$388 .41
€0 .00
$C. 00
$9.717
S3@0 .64

50.00
80.00
F0.00
§0.00
§0.00
$0.00
$0.00
50.00
$388.41

so.co
187.77)
(87,77

$3B0.64

$0.0C
30.0¢
£41.83
526.06
$8.78
535.67
547 .44
$2.76
$0.00
$162.52

$0.00
$0.00
$.3.54
513,54
$9.59

LABCR HOURS

£.00¢
C.006
£.000

¢.000
0.000
0,000

% of Total
Investnent.

t Umit Coar/
Price

70.81%

PAGE 1 OF 1

$38.35
$50, %0
$138.26

¥ Annual Unit Cost
/Unit Invesement

29.62%



RETURN AND INCOME TAX CALCULATIONS (11.25% RATE OF RETURN)

RATE ELEMENT: DID - TRUNK TERMINATION

STATE: CALIFORNIA
Return
Manghly Present
Componenta Investment value Coat
Cizeuit Egquipment Material $0.00 $0.00
Cirguit Bguipment Engineering $¢.00 £0.00
Cireuit Equipment Installation $0.00 go0.00
Total Circuit Equipment $0.00 $0.00
Lass
Het falvage Value $0.00 20.00
Monthly Circuit Equipment Capital Recovery 30.00
x 12 Months 12
Annual Circuit Bguipment Capital Recovery 30.00
Lesg:
Annual Clrcuit Equipment Cepreciataor $0.00
Annual Circuit Equipment Return 30 ©0
Monthly Presentc
Components Investmeant value Coat
Outside Plant Material S$0.00 $0.00
Ooutside Plant Engineering $6.00 0. 00
Qutside Plant Installarion Sc.00 20.00
Tatal Outside Plant sc .00 S0. 06
Less
Neot Salvage Value $C.00 $0.00
Monthly Gutside Plant Capitsl Recovery 50.6
x 12 Menths 12
Aanual Outaide Plant Capital Recovery 5¢.00
Laasa:
Anpual Outside Planc Depreciatcion $o0.0n
Aannual outside Planc Rerurn $0.00

Topyright (C) STE Telephone Operationes 1994



AETURN AND INCOME TAX CALCULATIONS (11.325% RATE OF RETURN)

RATE ELEMENT:. DID - TRUNK TERMINATICN
STATE: CALIFORNIA

Return {contd.)

Menthly Present

Conponents Inveatment Value Cost
Centyral Office Equip. Material S3BB .41 $$.70
Central Office Egquip. Engineering $0.00 50.00
Central Office Equip. Installation $9.00 $0.00
Total Central Office Equip. $388.41 $§5.70
Leas

Net Salvage Value $7.17 $0.04
monthly Centzral Office Eguip. Capital Recovery §5.66
® 12 Monche 12
annual Central Office Equip. Capital Recavery $€7.88
Leaw:

Annual Central Office Equap. Depreciation 541.83
Amnual Central Office Equip. Return 536 .06
Circuir Equipment FRaturn $0.00
Qutside Plant Return $0.00
Zentral Office Eguipment Raturn 526,08
Total Return §36.06

R

Federal and State Income Tax

Monthly Present

Components Inveatment Factpr valua Cost

Total Circuit Equiptent $0.00 3.000000 50.00
Toral OQutaide Plant $0.00 0.000000 $0.00
Tocal Central Office Equipmentc S388 41 o 001877 50.73
Total Monthly Pederal and State Income Tax 80.73
X 12 Months 12
Tocal Annual Federal and State Income Tax 58,75

-
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